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Fund Facts Fund Brief Subscription & Fees

Fund Manager ASBC Sukuk Fund (the Fund) is a sub-fund .. : zg:;: E::zz @f 3:318%880
ASB Capital Limited (protected cell) under ASBC Cross-Asset Fund Subscription « Share Class C: USD 1.000.000
DIFC, Dubai, UAE Open-Ended PCC PLC, a public fund incorporated in Amount* « Share Class D: USD 100,000

Prudential Supervision: DFSA

Investment Manager
Argaam Capital Limited
DIFC, Dubai, UAE

Prudential Supervision: DFSA

Inception Date
1 May 2025

Asset Class
Global Sukuk

Benchmark
Dow Jones Sukuk Index

the DIFC and regulated by the DFSA.

The Fund seeks to maximize profit income and
capital appreciation by investing in fixed and
floating rate Sukuk of Government, Government-
related issuers, supranational entities and
corporate issuers. The Fund is suitable for
investors who seek a diversified Sukuk portfolio,
active management and an average Investment-
Grade profile.

Investment Strategy & Guidelines

(Dividend Distributing, Quarterly)

Subscription Fee

Up to 5%

Management Fee

Share Class A: 1.00%
Share Class B: 1.50%
Share Class C: 0.75%
Share Class D: 1.00%
(Dividend Distributing, Quarterly)

Performance Fee

10% of profits

Hurdle Rate of 8% per
annum

High-Water Mark

Diversification Rules

The Fund focuses on fundamental analysis with a
strong emphasis on credit conviction. Its core
credit positions are designed to deliver attractive
income generation while staying within established

Average Credit Quality

Investment Grade

Average Maturity

Maximum 7 Years

Maximum Position in

volatility targets. The Fund will also invest in pull- | 15%
Geographic Allocation to-par trades, special situations and re-rating an Issuer
Global opportunities, all backed by high-conviction and Maximum Position in
favorable risk reward profiles. Any Security 15%
quzsf?e;tkllj“iverse The strategy also incorporates a global macro-
obal Sukuk ssuances overlay, with emphasis on duration management, ~Maximum Participation
. . . in Private Placement
portfolio protection and risk factor exposure. The ™M
o . macro approach focuses on global economic Maxi Allocation t
SRS ety drivers, as well as opportunistic investments in Hia):r;';:lz Suﬁﬁi onte 5oy,
rates and spread duration. 9
Liquidity . s
Weekly NAV The primary objective of the Fund will be to invest ~Maximum Participation 25%
in Sukuk securities and/or instruments that meet in Un-Rated Sukuk
Administrator & Custodian the Investment Guidelines in accordance with the . ]
First Abu Dhabi Bank Standards as approved by the Shari'a Supervisory ~Minimum Issue Size USD 100.000.000
Board. (notional)
Fund Performance Current Allocations*
Opening
NAV May 31 June 1
Benchmark 210.98* 210.93 -0.02% 3.29% N/A Number of Holdings 29 3
Average Coupon 4.64% 5.49%
Share Class A 100 99.34 -0.66% -0.66% -0.66%
Average Yield 4.72% 5.56%
Share Class B 99.34 99.34 0.00% 0.00% 0.00%
Average Credit Rating BBB+ BBB+
Share Class C 99.53 99.35 -0.18% -0.18% -0.18%
Average Maturity 3.39 4.97
Share Class D 99.34 99.35 0.01% 0.01% 0.01% Modified Duration 2.79 4.06

*NAV of benchmark at launch of the Fund
**Fund launched in May and allocations were still being established. June 11 data is a more accurate representation of the Fund's allocations
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Current Allocation

Regional Allocation Industry Allocation
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Credit Rating Maturity Profile
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Monthly Commentary

May delivered a classic reflation pattern across the USD-sukuk universe. With April's tariff jitters fading and fresh
debate over the "One Big Beautiful Bill" rekindling expectations of looser US fiscal policy, Treasury yields surged
and the curve steepened-five-year notes closed the month 42 bps above April’s finish, while ten-year notes rose
38 bps. Rate volatility cooled just enough to entice investors back into credit, tightening spreads, yet the sharp
back-up in yields more than offset that relief for long-duration paper. High-grade sovereign and Government-
Related Entity (GRE) Sukuk — those carrying the heaviest interest-rate exposure — posted negative total returns,
whereas short-maturity investment-grade issues ended the period roughly flat.

Against that backdrop, we deployed the Fund'’s initial capital deliberately, in several tranches, to establish a broad,
investment-grade foundation while keeping duration risk in check. Expecting near-term upward pressure on rates,
we ran the portfolio under-weight duration to buffer the effects of a steeper curve. High-yield exposure was
confined to the front end (up to four-year duration) and centered around AT1 perpetuals from fundamentally
strong GCC banks alongside select real-estate Sukuk; investment-grade allocations leaned toward regional GRE
issuers where liquidity and covenant quality remain highest.

Looking ahead, we intend to extend duration tactically in the second half of the year, when we see a growing
probability of a US growth slowdown and, by extension, a softer rates backdrop. This measured, data-driven
stance positions the portfolio to capture carry today while preserving flexibility to add longer assets when the
macro tide turns in our favor.

May brought a deluge of supply. Bahrain reopened the sovereign pipeline with a US-dollar 1.75 billion 8y sukuk at
6.25 percent. The Public Investment Fund followed with a 1.25 billion 7y sukuk at 110 over Treasuries, while Al Rajhi
slipped in a five-year at just 95 over. High-yield investors saw Sobha Realty’s long three-year at an eye-catching
8%. Yet the real torrent came from the AT1 aisle: Warba Bank, Saudi Awwal Bank, Bank Al Bilad, Alinma Bank and
Sharjah Islamic Bank collectively brought north of 2.5 bio dollars of perpetual paper, all clustered in a tight 6%-6"2
percent range. The sheer volume surprised traders and forced an abrupt repricing of outstanding perpetuals;
spreads there narrowed only ten basis points over the month.
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Disclaimer:

ASB Capital Limited ("ASBC") is regulated by the Dubai Financial Services Authority (DFSA), however, this document has not been reviewed
or approved by the DFSA. You are advised to exercise caution in relation to the investment proposals contained herein. This document has
been prepared without consideration of the investment needs, objectives or financial circumstances of any investor. Before making an
investment decision, you need to consider, with or without the assistance of an investment adviser, as you deem necessary, whether the
investments and strategies described or provided by ASBC, are appropriate, in light of your particular investment needs, objectives and
financial circumstances.

To the extent permissible under applicable laws and regulations, this document does not constitute an offer, an invitation, a
recommendation nor a solicitation to conclude a transaction and should not be treated as a provision of investment advice. All prices are
indicative and dependent upon market conditions. To the extent permissible under applicable laws and regulations, this document is for
discussion purposes only and is not intended to create any legally binding obligations on ASBC and/or its affiliates (Affiliates), and ASBC is
not acting as your financial advisor or in a fiduciary capacity unless otherwise expressly agreed by ASB in writing.

To the extent permissible under applicable laws and regulations, you agree that ASBC shall not in any way be responsible for any loss. ASB
may be willing to enter into a transaction with you because ASBC understands that you have sufficient knowledge, experience and/or
professional advice to make your own evaluation of the merits and risks of a transaction of this type and you are not relying on ASB, nor its
Affiliates for information, advice or recommendations of any sort other than the factual terms of the transaction.

ASBC does not give tax or legal advice. You should seek advice from your own tax experts and/or lawyers, in considering investments and
strategies suggested by ASB, as you deem necessary. Investments with ASBC are not guaranteed, unless specified. Investments are subject
to various risks, including market fluctuations, regulatory change, possible delays in repayment and loss of income and principal invested.
The value of investments can fall as well as rise and you might not get back the amount originally invested at any point in time.
Furthermore, substantial fluctuations of the value of the investment are possible even over short periods of time. If after making your own
assessment, you independently decide you would like to pursue a specific transaction with us, there will be a separate offering and/or
other legal documentation, the terms of which will (if agreed) supersede any indicative and summary terms contained in this document.
We therefore do not accept any liability for any direct, consequential or other loss arising from reliance on this document to the extent
permissible under applicable laws and regulations.

The terms of any investment will be exclusively subject to the detailed provisions, including risk considerations, contained in the final
offering documentation. When making an investment decision, you should rely on the final documentation relating to the transaction and
not the summary contained herein. To the extent permissible under applicable laws and regulations, please note that: (a) we are making
no representation as to the profitability of any financial instrument or economic measure. Assumptions, opinions and estimates expressed
constitute our judgment as of the date of this document and are subject to change without notice. An investment in this type of
transaction may result in a loss of your investment or may cause you to pay more amounts than you receive. Past performance is not
indicative of future results, and nothing contained herein shall constitute any representation or warranty as to future performance; (b) we
make no representation as to the completeness or accuracy of the information contained in this document; and (c) you may not distribute
this document, in whole or in part, without our express written permission.

Although the information herein has been obtained from sources believed to be reliable, to the extent permissible under applicable laws
and regulations, ASB does not guarantee its accuracy, completeness or fairness. Opinions and estimates may be changed without notice
and involve several assumptions which may not prove valid. This document was not produced, reviewed or edited by any research
department within ASBC and is not an investment research publication. Therefore, laws and regulations relating to investment research do
not apply to it.

This document may contain forward looking statements. Forward looking statements include, but are not limited to assumptions,
estimates, projections, opinions, models and hypothetical performance analysis. The forward-looking statements expressed here
constitute the author’s judgment as of the date of this document. Forward looking statements involve significant elements of subjective
judgments and analyses and changes thereto and/or consideration of different or additional factors which could have a material impact
on the results indicated. Therefore, actual results may vary, perhaps materially, from the results contained herein. To the extent
permissible under applicable laws and regulations, no representation or warranty is made by ASB as to the reasonableness or
completeness of such forward looking statements or to any other financial information contained herein.

This document may not be reproduced or circulated in whole or in part to anyone without ASBC's express written authority. The manner
of circulation and distribution of this document may be restricted by law or regulation in certain countries. This document is not directed
to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or
other jurisdiction, including the United States, where such distribution, publication, availability or use would be contrary to law or
regulation or which would subject ASB to any registration or licensing requirement within such jurisdiction not currently met within such
jurisdiction. Persons into whose possession this document may come are required to inform themselves of, and to observe, such
restrictions.
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